News from the Cystic Fibrosis Foundation’s Major Giving Campaign

DECEMBER 2007

MilestonesUpdate

Dear Friends,

Since the launch of the Milestones to a Cure campaign two years ago, we
have been extremely gratified by the loyal support of so many wonderful
people. When the campaign began, we set our sights high, with a goal
of $175 million by the end of 2010. With more than $118 million in
commitments and donations already reported, our goal is now in plain
view, and we plan to reach it well in advance of our 2010 target.

As the largest major giving campaign in CF Foundation history, Milestones
is fueling the development of critical therapies for cystic fibrosis. This
fall, a small group of key campaign volunteers convened in New York
City to discuss the campaign. At a meeting hosted by Bob Niehaus and
Tim George, Milestones volunteers listened intently as Robert J. Beall,
! “ Ph.D., president and CEO of the CF Foundation, spoke about the
Campaign Chair . . . . .
Joe O'Donnell 2dvancements occurring every day in CF science, including news of the
Foundation’s historic collaboration with Vertex Pharmaceuticals.

Milestones to a Cure

VX-770, an oral drug candidate aimed at treating the basic ion transport
defect, has entered Phase 2 clinical testing and is being evaluated for safety
and efficacy in 36 adult volunteers. This is a tremendous milestone, but
significant support is still needed to build on these exciting opportunities.

Milestones leaders are now focusing on how best to sustain this effort,
so that the Foundation can continue to fund the best opportunities in
research and the brightest minds in science. The Foundation is expanding
the campaign to new regions, including Houston, South Florida and
Denver. Cities such as Minneapolis, Richmond and Cincinnati recently
hosted Milestones Club events this year for the first time. The next year of
the Milestones campaign will be vital in seeing our projects through.

With your continued support, we will reach our goal, to control—and
ultimately cure—cystic fibrosis. Thank you for all that you do to support
our mission.

Sincerely,

Joe O’Donnell
Chair, Milestones to a Cure

Milestones
to a Cure

“Milestones to a
Cure fuels our
efforts to keep the
CF Foundation’s
drug pipeline

well stocked

with potential
compounds,
increasing our
odds of producing
successful
therapies and

finding a cure.”

Robert J. Beall, Ph.D.
President and CEQ,
Cystic Fibrosis
Foundation
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Building Opportunities

Foundation Friends Expand the Campaign

Bill and Jenny Klein of Laguna Hills, Calif. have adopted the CF
cause as their own. As longtime friends of Christian and Geni
Addicott and their 11-year-old son Ryan who has CF, Bill and Jenny
have understood the urgency of the CF Foundation’s mission, and
have made significant contributions to the Milestones campaign to
support therapeutics development.

A frequent guest at CF events, Bill is always among the first to
raise his hand for Bid for a Cure. Having participated in several CF
Foundation golf tournaments, Bill has become close friends with
Dave Taylor, former general manager of the Los Angeles Kings
hockey team and longtime Foundation friend and volunteer. Bill and

Jenny’s recent $250,000 donation to Milestones was made in part on
behalf of Dave Taylor to help Ryan and all people with CF.

Bill says, “Jenny and I believe we can find the cure in our lifetime,
and we know every dollar counts to fund the cutting-edge research.
We appreciate the CF Foundation and all they are doing to make a
Dave Taylor and Bill Klein difference in the lives of people with CE.”

Paul and Sally Nussbaum of Boca Raton, Fla. are wholly devoted to helping their grandson
who has cystic fibrosis. “We knew almost nothing about cystic fibrosis when we first
found out our grandson Emery had the disease,” said Paul. “Now that he’s 15, we’re
practically experts. And we’re doing everything we can to make sure that Emery will live
a long, healthy, happy life.”

To determine what they could do to help others win the battle against CF, they went
,l straight to Emery’s Dad, Bob Feldman, Major Gifts Chair for Western Pennsylvania
‘ and a tireless Foundation volunteer. At Bob’s suggestion, the Nussbaums made a generous

Emery Feldman commitment to the Milestones campaign.

Bob says about the Nussbaums, “My mother and stepdad have always been interested in
learning about the advances in cystic fibrosis research and more than willing to step up financially for their
grandson. With this contribution, they are reaching out to help the larger world of people with CF. They’re
happy to do it, and we're grateful.”
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Tim George, Bob & Kate Nichaus, Amy Weinberg, Joe O’Donnell, John Weinberg
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Milestones
to a Cure

building a portfolio
of progress

Milestones campaign leaders
and friends convene
at gatherings in New York
and Anaheim.

Leo Watson, Emily Watson, John Lebr Tim George, Kate Niehaus, Bob Beall
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Bob Beall, Valerie Sabin, Gary Sabin, Preston Campbell

Tm Houston Hosts

Milestones Milestones Club Dinner

Club The Milestones Club aims to

broaden support for the Milestones

t0 a Cure campaign by enlisting generous donors who can
make commitments at the $50,000 and $100,000 levels to
be contributed over five years. It is also an opportunity for
the CF Foundation to recognize the generosity of both CF
families and other loyal supporters who are making “stretch”
gifts for research in addition to their special event support.

A recent dinner for 18, hosted by Milestones Texas Regional
Chair Ralph S. O’Connor in Houston, welcomed several
people new to the CF Foundation and its mission. The
group was inspired by news of recent advancements in the
Foundation’s drug pipeline. Beth Sufian, a 41-year-old
who has CF also spoke about how she has benefited from
Foundation-developed drugs. Under Ralph’s outstanding
leadership, both old and new friends stepped up to contrib-
ute to Milestones to a Cure. The evening garnered four new
Milestones Club gifts and nearly $300,000 in contributions.

Ralph encourages others to consider holding small, highly-
targeted events. “It takes some careful preparation,” he said,
“but it can reap large benefits for the CF Foundation.”

Bob Beall and Ralph O Connor
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Investments into Action
Science Highlights

Milestones to a Cure remains a robust initiative that is helping the CF Foundation’s Therapeutics Development Program
achieve record results. Because of major donor support, we are able to work collaboratively with companies poised to
accelerate cystic fibrosis research. Recent developments in CF Foundation projects are showing tremendous promise:

A Vertex — As a result of a $79 million investment, Vertex Pharmaceuticals has succeeded in identifying
VERTEX 2 potential drug, VX-770, aimed at treating the basic ion transport defect in CF. This oral drug
candidate is now being tested in Phase 2 clinical trials at care centers across the U.S. Vertex recently
selected a second compound for development, VX-809, which may help the defective CF protein
move to its proper place in the cell.

[(J GILEAD Gilead — Gilead Sciences, Inc., one of the world’s largest pharmaceutical companies, recently applied
werarameses for FDA approval for its inhaled antibiotic therapy, aztreonam lysine, which has been shown to
improve respiratory symptoms in CF patients. Gilead is also developing a compound—formerly Parion

680—that could become an important new drug in treating the basic defect in CF.

F I d 4 FoldRx — This August, the CF Foundation launched a new, $22 million collaboration with FoldRx
“.  Pharmaceuticals, Inc., which will use its novel high-throughput screening platform to identify
compounds that could improve the function of the AF508 CFTR.

h Altus Altus — ALTU-135, a synthetic pancreatic enzyme replacement therapy, has entered Phase 3 clinical trials.

In the News

4 In the past year, the CF Foundation has been featured in nearly 3,000 news stories in some of the
nation’s most recognized media outlets, including The Wall Street Journal, Business Week, The Chronicle
of Philanthropy and The Boston Globe, for its leadership role in funding drug research and development for

an orphan disease.

4 National Public Radio’s “Marketplace” programs—heard by 4.5 million listeners daily—credited the
CF Foundation for bringing promising CF drugs to market and helping people with CF live longer.

“Thanks to the Foundation, the concept of a non-profit investing in a biotech firm now has a name:
< 5 3 o o] o o 9 o o o

venture philanthropy,” the story said, describing the Foundation’s influential business model and aggres-
sive approach to funding drug research.

4 The CF Foundation’s collaboration with Vertex Pharmaceuticals has been chosen as the subject of a
Harvard University Business School case study on venture philanthropy to be used by business students
at Harvard and across the world. Harvard Professor Robert Higgins noted that the Foundation has “really
paved the way for other small disease nonprofits to take drug discovery into their own hands.”
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“The fight against
CF is about action and
hope. I know, under o
. ilestones
the CF Foundation’s T
dynamic leadership, building a portfolio
of progress

we will conquer this
disease.”

-Amy Barry, CF Foundation
Board member and mother of

Jamie (left) who has CF






